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IAEA 

E.O. 11652: N/A 
TAGS: TECH, MX 

SUBJECT: NUCLEAR PHYSICAL SECURITY DISCUSSIONS 
REF: (A) MEXICO 409 (NOTAL); (B) MEXICO 450 (NOTAL) 

1 . S&T COUNSELOR/DOE SCIREP HAS MADE INITIAL INQUIRIES TO 
ASCERTAIN MEXICAN IMPRESSIONS OF JAN 17 WASHINGTON MEETING 
AND WHERE WE GO FROM HERE. IN SO DOING HE HAS DISCUSSED 
MATTER BRIEFLY WITH INEN DEPUTY DIRGEN DALMAU COSTA (WHO 
ATTENDED MEETING) AND FONSEC IO AFFAIRS DEPUTY DIRGEN 
REYNALDO CALDERON. 

2. WE PERCEIVE NO MEXICAN OPPOSITION TO NEED FOR GOOD 
NUCLEAR PHYSICAL SECURITY. PROBLEM APPEARS TO BE LONG- 
STANDING MEXICAN COMMITMENT TO MULTILATERAL COOPERATION 
IN ATOMIC ENERGY, AS OPPOSED TO BILATERAL. THUS, FUEL 
SUPPLY ARRANGEMENTS (AND INDEED ENTIRE PROJECT) FOR LAGUNA 
VERDE REACTORS ARE VIA OR UNDER UMBRELLAS OF IAEA AGREE- 
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MENTS, RATHER THAN BILATERAL WITH U.S. THUS, MEXICANS 
APPEAR TO FEEL THAT PHYSICAL SECURITY SHOULD ALSO BE 
HANDLED MI TT, TIL ATE, RALLY. (COSTA MENTIONED EITHER VIA IAEA 
OR OPANAL.) PARTICULARLY RESENTED IS CONTINUING MEXICAN- 
PERCEIVED REQUIREMENT OF U.S. "INSPECTION" AS PREREQUISITE 
TO FURTHER FUEL SHIPMENTS (WHICH THEY WOULD LIKE TO BELIEVE 
HAD BEEN ALL ARRANGED VIA UMBRELLA AGREEMENT WITH IAEA AND 
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EXISTING AEC-INEN-CFE CONTRACT). 

3. BOTH INEN AND FONSEC REPS FEEL CONFIDENT THAT A 
SOLUTION OF SOME KIND TO CURRENT IMPASSE WILL BE FOUND. 

THE DELAY IN LAGUNA VERDE ALSO APPEARS TO HAVE TAKEN 
PRESSURE OFF ANY GREAT URGENCY TO GET PROBLEM RESOLVED. 
NONETHELESS, WE UNDERSTAND THAT FONSEC, INEN (AND PRE- 
SUMABLY CEE) WILL MEET SOON TO DISCUSS RESULTS OF 
WASHINGTON MEETING AND LET US KNOW MEXICAN PROPOSAL FOR 
NEXT STEP IN THIS DIALOGUE. 

4. CURRENT NEGOTIATION OF AMENDED US-IAEA AGREEMENT WAS 
NOT RAISED BY EITHER SIDE. 

5. BEGINNING JAN 20, MEXICAN PRESS HAS HAD A FIELD DAY 
WITH ACCUSING U.S. OF CUTTING OFF ENRICHED URANIUM SUPPLY 
TO MEXICO, PRESSURING MEXICO WITH ENRICHED URANIUM CUTOFF 
TO TRY TO GET IT TO REDUCE ITS PRICE FOR NATURAL GAS, 

HOLDING ENRICHED URANIUM SHIPMENT AT THE BORDER, DEMANDING 
ENORMOUS SUMS FOR STORING NUCLEAR FUEL, AND OTHER EVEN 
MORE EXAGGERATED STORIES. OCCASIONALLY, A FAIRLY RATIONAL 
REPORT WILL APPEAR, E.G. A QUOTE OF JUAN EIBENSCHUTZ OF 

THE ENERGETICS COMMISSION POINTING TO THE PRESS SENSA- 
TIONALIZATION, BUT THESE ARE IN THE GREAT MINORITY. TO 
DATE, EMBASSY HAS AVOIDED ANY DEFINITIVE COMMENT ON THESE 
WILD CHARGES. 
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6. COMMENT: NO DEPT OR DOE ACTION FOR THE MOMENT SEEMS 
CALLED FOR, AND WE WILL ADVISE WHEN WE HEAR MORE FROM THE 
MEXICANS. CONTINUING PRESS INQUIRIES MAY BE EXPECTED IN 
VIEW OF THE STORIES APPEARING HERE. LUCEY 
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